ISLAMIC NPC COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED
JUNE 30, 2025




A CroWe Crowe Hussain Chaudhury & Co.
Chartered Accountants

Laval 4, 31-C,
Khayahan-a-Shamshaar,
Phase-V, D H A  Karachi, Pakistan,
Offica +92 (0)21 35877R06-10
www, crowa pk

Independent Auditor's Report

To the members of Islamic NPC Company Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of the Islamic NPC Company Limited (the
Company) which comprise the statement of financial position as at June 30, 2025 and the statement
of profit or loss, the statement of other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements, including
a summary of material accounting policies and other explanatory information, and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in Pakistan
and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so
required and respectively give a true and fair view of the state of the Company's affairs as at June 30,
2025 and of its profit and other comprehensive income, the changes in equity and its cash flows for
the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.
Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the Annual Report but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report

in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of the Companies Act, 2017(XIX of 2017) and the State-Owned Enterprises
(Governance and Operations) Act, 2023 and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concem basis of accounting unless management either intends to liquidate the Company
or to cease operations or has no realistic alternative but to do so.

The board of directors are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of other
comprehensive income, the statement of changes in equity and the statement of cash flows together
with the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of
2017) and the SOE Act, 2023 are in agreement with the books of account and returns:

¢) investments made, expenditures incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Other Matter Paragraph

The Company is subject to the provisions of the State-Owned Enterprises (Governance and
Operations) Act, 2023. We noted that certain requirements of the Act have not been complied with by
the Company. As these instances of non-compliance do not have a direct impact on the amounts or
disclosures in the accompanying financial statements, no adjustments have been made by the
Company. Our opinion on the financial statements is not modified in respect of this matter.

The engagement partner on the audit resulting in this independent auditor’s report is Imran Shaikh.

Ceramg A A T
Crowe Hus$ain Chaudhury & Co.
Chartered Accountants
Karachi

Date: March 18, 2026

UDIN: AR202510207uJBUzGpEo



ISLAMIC NPC COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2025

ASSETS

Non-current assets
Receivable from Government of Pakistan under sale
and leaseback transactions

Current assets

Rent receivable
Bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised share capital

Issued, subscribed and paid-up share capital
Unappropriated profit

LIABILITIES
Non-current liabilities

Payable to individual investors
Payable to banks

Current liabilities

Payable to individual investors
Profit payable

Commission payable

Accrued expenses

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

Note

4

-]

10
11
12

The annexed notes from 1 to 25 form an integral part of these financial statements.
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CHIEF EXECUTIVE OFFICER

2025 2024
--------- Rupees in '000 ---------

276,511,105 204,558,690
1,290,817 605,296
16,207,903 11,011,521
17,498,720 11,616,817
294,009,825 216,175,507
100 100
100 100
7,163,238 5,408,935
7,163,338 5,409,035
58,817,164 41,566,887
13,936,057 39,732,281
203,757,883 123,259,522
10,213,657 6,113,402
119,839 93,423
1,887 957
214,093,266 129,467,304
286,846,487 210,766,472
294,009,825 216,175,507
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ISLAMIC NPC COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2025

Note 2025 2024
--------- Rupees in '000 ---------
INCOME
Rental income 13 28,555,128 18,065,558
Exchange (loss) / gain - net 14 172,902 (141,719)
28,728,030 17,923,839
EXPENSES
Operating expenses 15 26,970,769 17,014,335
Administrative expenses 16 2,958 2,037
26,973,727 17,016,372
Profit for the year 1,754,303 907,467

The annexed notes from 1 to 25 form an integral part of these financial statements.

CHIEF EXECUTIVE OFFICER DIRECTOR
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ISLAMIC NPC COMPANY LIMITED
STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
--------- Rupees in '000 ---------
Profit for the year 1,754,303 907,467
Other comprehensive income # E
Total comprehensive income for the year ___1,754,303 907,467

The annexed notes from 1 to 25 form an Integral part of these financial statements.
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ISLAMIC NPC COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2025

Balance as at June 30, 2023
Total comprehensive income
Balance as at June 30, 2024
Total comprehensive income

Balance as at June 30, 2025

Issued,
subscribed and || Unappropriated
Total
paid-up share profit
capital
--------------- Rupees in '000 ---------------
100 4,501,468 4,501,568
c 907,467 907,467
100 5,408,935 5,409,035
- 1,754,303 1,754,303
100 7,163,238 7,163,338

The annexed notes from 1 to 25 form an integral part of these financial statements.

loa. dtued

by

CHIEF EXECUTIVE OFFICER

ot

w7

DIRECTOR




ISLAMIC NPC COMPANY LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024

Note  --==----* Rupees in '000 ---------
CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the year 1,754,303 907,467
l(zlc;?;:::f)a lil :ecrense In current assets (685,521) (128,459)
:‘:ocf?;::aé |"(;nacrease) in current llabllities S T00.355 XET
e e |

4,127,601 2,206,017

Net cash generated from operating activitles 5,196,383 2,985,025
CASH FLOWS FROM INVESTING ACTIVITIES
Receivable from Government of Pakistan under sale
and leaseback transactions (71,952,415) (900,514)
Net cash used in investing activities (71,952,415) (900,514)
CASH FLOWS FROM FINANCING ACTIVITIES
Payable to individual investors 97,748,638 56,510,958
Payable to banks (25,796,224) (55,610,444
Net cash generated from financing activities 71,952,414 900,514
Net increase in cash and cash equivalents during the year 5,196,382 2,985,025
Cash and cash equivalents at the beginning of the year 11,011,521 8,026,496
Cash and cash equivalents at the end of the year 6 16,207,903 11,011,521

The annexed notes from 1 to 25 form an integral part of these financial statements.

" L et e

CHIEF EXECUTIVE OFFICER DIRECTOR




ISLAMIC NPC COMPANY LIMITED
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1.1

2.2

23

2.3.1

2.3.2

STATUS AND NATURE OF BUSINESS

The Islamic NPC Company Limited (the Company) was incorporated in Pakistan on September 24, 2020 as
an unlisted public limited company under the Companies Act, 2017. The Company has been established as a
Special Purpose Vehicle (SPV) to facilitate shariah compliant financing for the Federal Government in the
form of Sale and Lease back transactions. The Company is fully owned by the Government of Pakistan
(GoP). The registered office of the Company is located at Room 208, Q Block, Finance Division, Pak
Secretariat, Islamabad, Pakistan. The Company's operations are managed by the State Bank of Pakistan
(SBP) vide its board resolution dated October 15, 2020 (at its Head Office in Karachi), which has also been
notified in SRO 212 (1) / 2021 at para 3 (11) (2) (b) issued by the Finance Division.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared In accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB), as notified
under the Companies Act, 2017;

- Provisions of, directives and notifications issued under the Companies Act, 2017; and

- Provisions of the State-Owned Enterprises (Governance and Operations) Act, 2023 (the SOE Act) and the
State-Owned Enterprises Ownership and Management Policy, 2023 (the SOE Policy) and the directives
issued thereunder.

Where provisions of, directives and notifications issued under the Companies Act, 2017 differ from the IFRS

Accounting Standards, the provisions of, directives and notifications issued under the Companies Act, 2017
have been followed.

In case requirements of the SOE Act or the SOE Policy or the directives issued thereunder differ from the
Companies Act, 2017, the provisions of the SOE Act or the SOE Policy or the directives issued thereunder
shall prevail. Further, where the requirements of the SOE Act and the SOE Policy or the directives issued
thereunder differ from the IFRS Accounting Standards, the provisions of the SOE Act or the SOE Policy or the
directives issued thereunder shall prevail to the extent of such difference.

Accounting convention

These financial statements have been prepared under the historical cost convention.

Standards, interpretations of and amendments to the published accounting and reporting
standards that are effective in the current year

New standards, amendments and improvements effective during the year

There are certain amendments to the standards and new interpretations that are mandatory for the
Company's accounting periods beginning on July 1, 2024, but are considered not to be relevant or do not
have any significant effect on the Company's operations and are, therefore, not stated in these financial
statements.

Standards, interpretations of and amendments to the published accounting and reporting
standards that are not yet effective

Effective date (annual periods
beginning on or after)
Standards
- Amendments to IFRS 7 'Financial Instruments: Disclosures' January 01, 2026
Amendments to IAS 21 'Presentation of Financial Statements' January 01, 2026
Amendments to IFRS 9 'Financial Instruments — Classification January 01, 2026

and Measurement of Financial Instruments'

bAv
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3.1.2
3.1.21

Islamic NPC Company Limited

Amendments to RS 17 ‘Incorance Contracts’ lanuary 01, 2026
Annual improvements 1o 1FRS 7, 1FRE O 1FRS 10 (Consolidated January 01, 2026
Financial Statementa) and J1AS 7 (Statement of Cash Flows)
The management 1§ In the process of atsessing the impact of the above amendments on these financial
tlatements,

The above amendments and improvements are not expected to have any materlal impact on the Company's
financial statements In the perlod of initial apphication.

Other than the aforesald amendments, TASR has also issued the following standards which have not been
adopted by the Securities and Exchange Comission of Pakistan:

1FRS 1 - First Time Adoption of International Financial Reporting Standards
1FRS 18 - Presentation and Disclosures in Financial Statements
JFRS 19 - Subsidiaries without Public Accountability: Disclosures

The management belleves that adoption of the rnew standards, amendments and interpretations, which are
in issue but not yet effective, I not likely to have any material impact, on the recognition, measurement,
presentation and disclosure of iteme in the financial statements for current and future periods and
foreseeable future transactions,

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment In which the Company operates. The financial statements are presented in Pakistani Rupees,
which is the Company's functional and presentation currency.

MATERIAL ACCOUNTING POLICY INFORMATION
The material accounting policies applied in the preparation of these financial statements are set out below.
Financial instruments

Initial recognition

Financial assets and financial liabilities are recognised at the time when the Company becomes a party to the
contractual provisions of the instrument. These are initially recognised at fair value plus transaction costs
except for financial assets carried at fair value through profit or loss. Financial assets carried at fair value
through profit or loss are initially recognised at fair value and transaction costs associated with these
financial assets are taken directly to the statement of profit or loss.

Financial assets

Classification and subsequent measurement
The Company classifies its financial assets in the following measurement categories:
- At amortised cost;

- At fair value through other comprehensive income (FVOCI); and
- At fair value through profit or loss (FVPL).

a) At amortised cost:

Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest (SPPI), and that are not designated at FVPL, are measured at
amortised cost. The carrying amount of these assets is adjusted by any expected credit loss allowance
recognised and measured as described in note 3.1.2.2.

b) Fair value through other comprehensive income (FVOCI):

Financial assets that are held for collection of contractual cash flows and for selling the assets, where the
assets’ cash flows represent solely payments of principal and interest, and that are not designated at
FVPL, are measured at fair value through other comprehensive income (FVOCI). Movements in the
carrying amount are taken through other comprehensive income (OCI), except for the recognition of
impairment losses or reversals, recognised and measured as described in note 3.1.1.2, interest revenue
and foreign exchange gains and losses on the instrument’s amortised cost which are recognised in the
statement of profit or loss. When the financial asset is derecognised, the cumulative gain or loss
previously recognised in other comprehensive income is reclassified from equity to the statement of
profit or loss.

Ly
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3.14

3.1.5

3.2

Islamic NPC Company Limited

¢) Fair value through profit or loss (FVPL):
Aseets that do not meet the criteria for classification at amortised cost or FYOCT are measured at fair
value through profit or loss. A gain or loss on a debt instrument that is subsequently measured at fair
value and 18 not part of a hedging relationship is recognised in the statement of profit or loss in the

period In which it arises.

Impairment
The Company assesses on a forward-looking basis the Expected Credit Losses (ECL) assoclated with its
financial instruments carried at amortised cost and FVOCI. The measurement of ECL reflects:
- An unbiased and probability-weighted amount that is determined by evaluating a range of possible
outcomes
The time value of money; and
Reasonable and supportable information that is available without undue cost or effort at the reporting
date about past events, current conditions and forecasts of future economic conditions.

A default on a financial asset is when the counterparty fails to make contractual payments within 60 days of

when they fall due,

In evaluating the adequacy of ECL, the management considers various factors, including the nature and
characteristics of the obligor, current economic conditions, credit concentrations, historical loss experience
and delinquencies.

Derecognition

Financial assets, or a portion thereof, are derecognised when the contractual rights to receive the cash flows
from the assets have expired, or when they have been transferred and either:

(i) the Company transfers substantially all the risks and rewards of ownership; or

(ii) the Company neither transfers nor retains substantially all the risks and rewards of ownership and the
Company has not retained control.

Regular way contracts
All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on
which the Company commits to purchase or sell the asset.

Financial liabilities
Financial liabilities are classified as subsequently measured at amortised cost except for:

- Financial liabilities at fair value through profit or loss; and
- Financial liabilities arising from the transfer of financial assets which did not qualify for derecognition,
whereby a financial liability is recognised for the consideration received for the transfer.

Derecognition

Financial liabilities are derecognised at the time when these are extinguished i.e. when the obligation
specified in the contract is discharged, cancelled or expired. Any gain or loss on derecognition of finandal
assets and financial liabilities is taken to the statement of profit or loss.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the financial statements
when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle
on a net basis, or realise the assets and settle the liabilities simultaneously.

Write-offs

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. Against each outstanding
exposure which stands as impaired, the Company makes an assessment with respect to the timing and
amount of write-off based on the expectation of recovery. However, financial assets that are written off
remain subject to legal enforcement activities for recovery of amounts due.

Receivable from Government of Pakistan under sale and leaseback transactions

This represents sale and lease back transactions executed between the Company and the Government of
pakistan (GoP). The sale transaction was executed in various tranches between the Company [special
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3.3.1

3.3.2

3.4

3.6

3.7

Islamic NPC Company Limited

purpose vehicle (SPV)) and the President of Pakistan on behalf of GoP for sale of different Government
assets,

Simultaneously with the execution of sales agreement, the ijarah agreements for the respective areas / parts
have been executed between the Company and the President of Pakistan on behalf of GoP for a maximum
period of five years. A purchase undertaking has been executed between the GoP and the Company that
certain areas / parts of Government properties purchased will be sold back to GoP on conclusion of ijarah
agreement. Accordingly, the transaction is typically a sale and lease back transaction.

As per the requirements of 1IFRS 15 "Revenue from contracts with customers", the said transaction does not
fall under a sale transaction. IFRS 16 "Leases" has excluded such type of transaction from its scope and the
same needs to be accounted for in accordance with the requirements of IFRS 9 "Financial Instruments".
Accordingly, the sale and lease back transaction has been accounted for under IFRS 9.

Payable to individual investors and banks

Payable to individual investors and banks comprise of following:

- Payable to individual investors

- Payable to banks

Payable to individual investors represent certificates Issued by the Company through agent banks to eligible

investors. The eligible investors are:

(a) Every non-resident Pakistani having National Identity Card for Overseas Pakistanis, foreigners having
Pakistan Origin Cards, members of Overseas Pakistanis Foundation, an employee or official of the Federal
Government or a Provincial Government posted abroad who are eligible to open foreign currency value
account (FCVA) and non-resident Pakistani Rupee value account (NRVA); and

(b) Resident Pakistanis having assets abroad, duly declared in latest tax return filed with the Federal Board
of Revenue.

The details of certificates held by individual investors is maintained by the agent banks. The rate of profit on

such certificates is higher as compared to balance payable to banks. The process for profit determination is

given in note 3.5 to these financial statements.

The investments in certificates held by individual investors can be made in Pakistani Rupees (PKR), United

States Dollar (USD), Great Britain Pound (GBP) and Euro (EUR) with varying maturities from 3 months to 5

years.

The balances payable to banks represent amounts that are transitory in nature. The amount for the

participating banks has been divided into PKR, USD, GBP and EUR.

Revenue recognition

Rental income is recorded monthly on the basis of rates agreed between the Company and the GoP as

mentioned in note 13.1 to these financial statements.

Profit distribution expense

Profit distribution expense is accrued monthly on the basis of rates announced at each month end. The rate
of profit is determined based on separate Modaraba pools created for certificates held by individual investors
and balance payable to banks based on the guidance provided in SRO 817(1)/2020 dated September 7,
2020. For certificates held by individual investors, profit is paid to Banks bi-annually for 3 years and 5 years
certificates and at maturity for 3 months, 6 months and 1 year certificates. For balance payable to banks,
profit is paid to Banks on 6 monthly basis in the months of March and September.

Commission expense

Commission expense is accrued at the time of sale of certificates by the agent banks to the eligible investors
which is communicated to the Company on a daily basis and is paid to agent banks on quarterly basis.

Foreign currency translation

Transactions denominated in foreign currencies are translated to Pak rupees at the foreign exchange rate
prevailing at the date of transaction. Monetary assets and liabilities in foreign currencies are translated into
rupees at the closing rate of exchange prevailing at the reporting date.

Exchange gains and losses are taken to the statement of profit or loss.
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Islamic NPC Company Limited
Cash and Cash Equivalents

Cash and cash equivalents include local and foreign currency accounts with SBP - Banking Service
Corporation (BSC), a subsidiary of SBP.
Taxation

The income of the Company Is exempt from tax under Clause 66 Table 1 (oxvil) of Part 1 of Second
Schedule to Income Tax Ordinance, 2001,

Share Capital

Ordinary shares are classified as equity and are recorded at face value. Incremental costs, if any, directly
attributable to the issuance of shares, are recognised in equity.

'f'ld’v



Islamic NPC Company Limited

Note 2025 2024
4 RECEIVABLE FROM GOVERNMENT OF PAKISTAN Rupees in '000
UNDER SALE AND LEASEBACK TRANSACTIONS
The currency wise breakup of financial assets carried at
amortised cost Is as follows:
PKR 94,774,000 33,300,000
usD 163,448,352 154,757,709
GBP 13,298,896 12,035,691
EURO 4,989,857 4,465,290
4.1 276,511,105 204,558,690

4.1 These pertain to acquisition of certain properties of GoP under sale and lease back arrangement. The
amount comprises of Rs. 94.774 million (2024: Rs 33,300 million), $ 576 million (2024: $ 556 million), £
34.2 million (2024: £ 34.2 million) and € 15 million (2024: € 15 million).

Note 2025 2024
5 RENT RECEIVABLE Rupees in ‘000

The currency wise breakup of rent recelvable is as follows:
PKR 890,815 227,429
usbD 375,627 355,865
GBP 18,634 16,864
EURO 5,741 5,138

51&5.2 1,290,817 605,296

5.1  This represents rental income earned during the year from GoP at the rates of 21.5% (2024: 15.5% -
15.5%), 7% - 9% (2024: 7% - 9%), 6.5% - B.0% (2024: 6.5% - 8%) and 7.0% (2024: 6.5% - 7.0%) for
PKR, USD, GBP and EURO respectively.

Note 2025 2024
Rupees in '000
5.2 The ageing analysis of above rent receivables from
related party is as follows:
Not past due 1,290,817 605,296
Past due but not impaired
-upto1year & -
- more than one year = -
1,290,817 605,296
6 BANK BALANCES
The currency wise breakup of bank balances is as follows:
PKR 6,562,432 2,120,588
usD 8,153,638 7,705,952
GBP 892,653 710,344
EURO 599,180 474,637
6.1 16,207,903 11,011,521

6.1 These balances are maintained in current accounts with SBP-BSC.
7 SHARE CAPITAL

7.1 Authorised share capital

2025 2024 2025 2024
Number of shares Rupees in '000
10,000 10,000 Ordinary shares of Rs 10 each 100 100
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Issued, subscribed and paid-up share capital

2025 2024 e aues 2024
Number of shares Rupees in '000
Ordinary shares of Rs 10 each
10,000 10,000  Fully paid in cash 7.3 100 100

As at June 30, 2025, the GoP and directors of the Company hold 99.97% and 0.03% shares of the
Company respectively.

Note 2025 2024
PAYABLE TO INDIVIDUAL INVESTORS Rupees in '000
Payable to individual investors 8.1 58,817,164 41,566,887
June 30, 2025
PKR usp GBP EURO Total
[T L Y Rupees in '000 --------=-cmcmcmmmmmm e
Payable to 88,161,638 161,208,740 9,437,160 3,767,509 262,575,047
individual
Less: current portion (79,715,736) (113,966,690) (6,863,319) (3,212,138) (203,757,883)
8.1.1 8,445,902 47,242,050 2,573,841 555,371 58,817,164
June 30, 2024
PKR UsD GBP EURO Total
(V] ¢ [ n——————— T PPN Rupees in "000 ------~---rmemmmmmmmmemccaee oo
Payable to 33,216,739 123,053,392 6,130,285 2,425,993 164,826,409
individual
Less: current portion (30,012,598)  (86,444,844) (4,956,277) (1,845,803) (123,259,522)
8.1.1 3,204,141 36,608,548 1,174,008 580,190 41,566,887

This pertains to certificates issued by the Company, through agent banks, to eligible persons for the
purpose of cash generation for GoP and are recognised as payable to individual investors. The amount
pertaining to matured and pre-matured certificate(s) Is transferred to payable to banks.

Note 2025 2024

PAYABLE TO BANKS Rupees in '000
The currency wise breakup of payable to banks Is as
follows:
PKR 6,612,362 83,261
usD 2,239,611 31,704,315
GBP 3,861,735 5,905,407
EURO 1,222,349 2,039,298

9.1 13,936,057 39,732,281

This pertains to the amount provided by banks to the Company for the purpose of cash generation for GoP.
As certificates are issued by the Company to eligible individuals, the proportionate amount will be
transferred to payable to individual investors.

Note 2025 2024
PROFIT PAYABLE Rupees in '000
Profit payable to individual investors 10.1 9,936,050 5,419,546
Profit payable to banks 10.2 277,607 693,856
10,213,657 6,113,402

v
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10.1  The currency wise breakup of profit payable to Note 2025 2024
individual investors is as follows: Rupees in '000
_— 5,078,816 1,577,985
USD 4,567,401 3,622,352
GBP 219,626 160,446
EURO 70,207 58,763
10.1.1 9,936,050 5,419,546

10.1.1

10.2 The currency wise breakup of profit payable to banks is Note 2025 2024
as follows: Rupees in '000
PKR 161,784 65,406
usD 50,905 529,929
GBP 55,020 77,454
EURO 9,898 21,067
10.2.1 277,607 693,856
10.2.1 This pertains to profit due to banks according to the approved rates of each currency ranging from 9.5% -
17% (2024: 11% - 17%) per annum in PKR, 4.5% - 5.75% (2024: 4.5% - 5.75%) per annum in USD,
5.25% (2024: 3.50% - 5.25%) per annum in GBP, and 3.0% - 4.0% (2024: 1.75% - 4.0%) per annum in
EURO.
Note 2025 2024
11 COMMISSION PAYABLE Rupees in '000
The currency wise breakup of commission payable Is as
follows:
PKR 119,839 24,618
UsD - 64,255
GBP - 3,519
EURO - 1,031
111 119,839 93,423
11.1  This pertains to the amount payable to agent banks for issuance of certificates to eligible persons at the
rates of 0.0625% (2024: 0.0625%), 0.125% (2024: 0.125%) and 0.25% (2024: 0.25%) for 3 months, 6
months, and 1 year or above respectively.
Note 2025 2024
12 ACCRUED EXPENSES Rupees in '000
Auditor's remuneration payable 983 497
Shariah advisor fee payable 450 450
Other liabilities 454 10
1,887 957
13 RENTAL INCOME
The currency wise breakup of rental income is as follows:
PKR 15,296,798 5,004,386
usb 12,038,723 11,877,812
GBP 900,382 867,442
EURO 319,225 315,918
13.1 28,555,128 18,065,558

This pertains to profit due to individual investors according to the approved rates for each currency, ranging
from 10.75% - 21.5% (2024: 10.5% - 21.5%) per annum in PKR, 6.75% - 9% (2024: 6% -

9%) per

annum in USD, 6.25% - 8.0% (2024: 5.5% - 8.0%) per annum in GBP and 5.25% - 7% (2024: 4% - 7%)

per annum in EURO.

1




131

14

15

15.1

Islamic NPC Company Limited

This represents rental income earned during the year from GoP at the rates of 21.5% (2024: 15.5% -
15.5%), 7% - 9% (2024: 7% - 9%), 6.5% - 8.0% (2024: 6.5% - 8%) and 7.0% (2024: 6.5% - 7.0%) for

PKR, USD, GBP and EURO respectively,

EXCHANGE GAIN / (LOSS) - NET

The currency wise breakup of exchange gain / (loss) is
as follows:

usb
GBP
EURO

OPERATING EXPENSES

Profit distribution expense
Commission expense

PROFIT DISTRIBUTION EXPENSE

The currency wise breakup of profit distribution expense
is as follows:

Profit distribution expense - Individual investors
PKR

usb

GBP

EURO

Profit distribution expense - Banks
PKR

usD

GBP

EURO

Note

15.1
15.2

15.1.1

15.1.2

2025

2024

Rupees in '000

64,308 (108,487)

56,181 (14,347)

52,413 (18,885)

172,902 (141,719)
26,423,728 16,676,118
547,042 338,217
26,970,770 17,014,335
12,522,156 3,891,816
10,908,098 8,070,633
547,030 360,526
186,277 128,991
24,163,561 12,451,966
972,228 936,032
982,048 2,876,969
249,750 331,529
56,141 79,622
2,260,167 4,224,152
16,676,118

26,423,728

15.1.1 This.represents profit distribution expense recognised during the year for individual investors at the rates
ranging from 10.75% - 21.5% (2024: 10.5% - 21.5%) per annum, 6.75% - 9% (2024: 6% - 9%) per
annum, 6.25% - 8.0% (2024: 5.5% - 8%) per annum and 5.25% - 7% (2024: 4% - 7%) per annum for

PKR, USD, GBP and EURO respectively.

15.1.2 This represents profit distribution expense recognised during the year for banks at the rates ranging from
9.5% - 17% (2024: 11% - 17% ) per annum, 4.5% - 5.75% (2023: 4.5% - 5.75%) per annum, 5.25%
(2024: 3.5% - 5.25%) per annum and 3.0% - 4.0% (2024: 1.75% - 4.0%) per annum for PKR, USD, GBP

15.2

and EURO respectively.

Commission Expense

The currency wise breakup of commission expense is as
follows:

PKR

usp

GBP

EURO

v

Note

15.2.1

2025

2024

Rupees in '000

386,324 66,691
147,990 252,010
9,253 13,529
3,475 5,987
547,042 338,217
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15.2.1 This represents the commission expense pertalning to agent hanks for certificates sold to eligible persons at

16

16.1

17

18

19

19.1

the rates of 0.0625% (2024: 0‘06250/0), 0.125% (2024 0.125"/0) and 0.25% (2024 0.250/0) for 3 months,
6 months, and 1 year or above respectively.

Note 2025 2024

ADMINISTRATIVE EXPENSES Rupees in '000
Auditor's remuneration 16.1 486 173
Shariah advisor fee 1,800 1,800
Other 672 64

2,958 2,037
Auditor's remuneration
Fee for statutory audit 486 162
Fee for audit of other certifications - =

486 162

TRANSACTIONS WITH RELATED PARTIES
Related parties of the Company include the GoP as major shareholder, directors and key management
personnel, During the year, there were no transactions with related parties except for transactions with the

GoP as disclosed in notes 4, 5 and 13 to these financial statements.

2025 2024
Rupees in '000

FINANCIAL INSTRUMENTS BY CATEGORY
Financial Assets - at amortised cost
Receivable from Government of Pakistan under sale 276,511,105 204,558,690
and leaseback transactions
Rent receivable 1,290,817 605,296
Bank balances 16,207,903 11,011,521

__ 294,009,825 216,175,507
Financial Liabilities - at amortised cost
Payable to individual investors 262,575,047 164,826,409
Payable to banks 13,936,057 39,732,281
Profit payable 10,213,657 6,113,402
Commission payable 119,839 93,423
Accrued expenses 1,887 957

286,846,487 210,766,472

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's activities expose it to certain financial risks. Such financial risks emanate from various
factors that include, but are not limited to market risk, credit risk and liquidity risk.

The Company currently finances its operations through financing pools (Payable to individual investors and

payable to banks) and management of working capital with a view to maintain an appropriate mix between
various sources of finance to minimise risk. The Company's risk management policies and objectives are as

follows:
Credit risk and concentration of credit risk

Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to
discharge its obligation and cause the other party to incur a financial loss. The Company attempts to control
credit risk by monitoring credit exposures and continually assessing the creditworthiness of counterparties.

The Company has total financial assets amounting to Rs 294,010 million (2024: Rs 216,176 million), out of
which Rs 276,511 million (2024: Rs 204,559 million), pertains to financial assets under sale and lease back
arrangement with GoP and Rs 1,291 million (2024: Rs 605 million) pertains to rent receivable from GoP.
The Company is not exposed to credit risk with respect to these financial assets.

My
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Credit risk arises from bank balances of the Company. The Company has total bank balances of Rs. 16,208
million (2024: Rs 11,012 million) placed with SBP - BSC. The management does not expect non-

performance from SBP-BSC on its obligations to the Company.
Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.

Prudent liquidity risk management implies maintaining sufficient cash and bank balances and availability of
funding through an adequate amount of committed credit facilities. The Company aims to maintain flexibility
in funding by keeping committed credit lines open.

The table below analyses the Company's financial liabilities into relevant maturity groupings based on the
remaining period from the reporting date to the contractual maturity date. The amounts in the table below
are contractual undiscounted cash flows:

Contractual goas

Between || Between | Total | Carrying
. madl'u:-lll;le:l:::h l:n H;;n 6- :h?- 1and2 2and 5 !‘;:::' contractual amount
nan months } enrs
al lin s months years

Payable to individual 151,174,318 61,548,103 11,239,375 38,613,251 - 262,575,047 262,575,047
investors
Payable to banks . - - - 13,936,057 13,936,057 13,936,057
Profit payable 7,884,627 2,329,030 = - 10,213,657 10,213,657
Commission payable 119,839 . % - 119,839 119,839
Accrued expenses 1,887 - - - - 1,887 1,887
159180671 3877233 11239375 38,613,251 13,936,057 286,846,487 _286,846487
Contractual 2024
Total

maturities of Less than 6-12 Batwasn Retvian Over ot Carrying

. liabilltie s th th 1and2 2and5 5 years contractual amount
nancial s months months A yaars liabi
---Rupees In '000 --

Payable to individual 85,722,043 37,537,479 10,413,192 31,153,695 - 164,826,409 164,826,409
investors
Payable to banks = - 39,732,281 39,732,281 39,732,281
Profit payable 4,879,157 1,234,245 . 6,113,402 6,113,402
Commission payable 93,423 - 93,423 93,423
Accrued expenses 957 957

90,695,580 38,771,724 10,413,192 31,153,695 39,732,281 210,766,472 210,766,472

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk comprises of currency risk, profit rate risk and price risk.

19.3.1 Currency risk

Foreign currency risk arises mainly where receivables and payables exist due to transactions entered into in
foreign currencies. The Company primarily has foreign currency exposures in US Dollars (USD), Euro (EUR)
and Great British Pound (GBP). The details of balances are as follows:

2025 2024
USD in '000
Financial assets at amortised cost 576,000 556,000
Rent receivable 1,324 1,279
Payable to individual investors (568,107) (442,096)
Payable to banks (7,892) (113,904)
Profit payable (16,275) (14,918)
Commission payable (522) (905)
Bank balances 28,734 27,685
Net foreign currency exposure 13,261 13,141

O
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2025 2024
EUR in '000
Financial assets at amortised cost 15,000 15,000
Rent receivable 17 17
Payable to individual investors (11,326) (8,150)
Payable to banks (3,675) (6,851)
Profit payable (241) (268)
Commission payable s (3)
Bank balances 1,801 1,594
Net foreign currency exposure 1,578 1,340
2025 2024
GBP in '000

Financial assets at amortised cost 34,200 34,200
Rent receivable 48 48
Payable to individual investors (24,269) (17,420)
Payable to banks (9,931) (16,781)
Profit payable (706) (676)
Commission payable - (10)
Bank balances 2,296 2,018

1,637 1,380

Net foreign currency exposure
At June 30, 2025, if the Pakistanl Rupee had weakened / strengthened by 1% against the USD, Euro, and
GBP with all other variables held constant, profit for the year would have been higher / lower by Rs. 41.368

million (2024: Rs 45.424 million).

19.3.2 Profit rate risk
Profit rate risk is the risk that the fair value or future cash flows from a financial instrument will fluctuate
due to changes in the market profit rates. Sensitivity to profit rate arises due to mismatches of financial
assets and financial liabilities that mature or reprice in a given period.

The Company manages these mismatches through profit rate on financing to GoP at the date of contract
and announcing returns to Banks only after considering the projected expenses of the company.

| --June 30, 2025:
Exposed to profit rate risk Not exposed to profit rate risk
Description Profit rate ([ Maturity upto | Maturity after | o, 00 Maturity upto| Maturity Sub-total Total
one year one year one year after one
Rupees in '000
Financial assets
Receivable from Govemment of
e e g 276,511,105 276,511,105 276,511,105
6.5% - 21.5% 211, 21l 5 ' - 11,
ﬁﬁwd‘ transactions ; 3 E 1,290,817 - 1,290,817 1,290,817
Bank balances . - 16,207,903 - 16207903 16207903
276,511,105 276,511,105 17,498,720 e 17,498,720 294,009,825

Financial liabilities ;
Payable to individual investors  5.25% - 21.5%| 203,757,883 58,817,164 | 262,575,047 262,575,047
Payable to banks 3%-17% - 13,936,057 | 13,936,057 7 S g 13,936,057
Profit payable s % - - 10,213,657 E 10,213,657 || 10,213,657
P bh 119,839 - 119,839 119,839
Accrued expenses . ; . - 1,887 - 1,887 1,887

203,757,883 72,753,221 276,511,104 10,335,383 5 10,335,383 286,846,487

(203,757,883) 203,757,884 1 7,163,337 = 7,163,337 7,163,338

by
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e e T3 [ L e
fxposed to profit raterisk Nol exposed to profit rate risk
Buscipion Profit rate WF{\% Maturity after [ ¢ J Maturity upto[  Maturity Tota!
Sub-total Sub-total
one year one year one year after one
......................................... !u”e! in B 11 | P T T o]
Financial assets
Recelvable from Government of
Pakistan under ale and
jeateback trancactios 6.45% - 21.5% . 204,558 680 204,558,690 . - - 204,558,690
Rent recelvable . . . . A05,296 # 605,29 605,296
Rank halances - . 11,011,521 . 11,011,521 11,011,521
204,558,600 204,550,690 11,616,817 - 11,616,817 216,175,507
Financial labiiities
Payable to individual Investors  4.0% - 21.5% 123,259,527 41,566,887 | 164,826,409 - - - 164,826,409
Payable to banke 1.75% - 17% . 19712,281 | 39,732,281 . - - 39,732,281
Profit payable . . - . 6,113,402 - 6,113,402 6,113,402
Commission payable . . . . 93423 - 93,423 93,423
Accrved expenses . - - 4 957 - 957 957
123,259,522 81,299,168 204,558,690 6,207,782 . 6,207,782 210,766,472
(123,259,522) 123,259,522 - 5,409,035 - 5,409,035 5,409,035

At June 30, 2025 a change of 100 basis points (1%) in profit rates, with all other variables held constant,
would not have any impact on profit for the year.

19.3.3 Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result
of changes in market prices (other than those arising from profit rate risk or currency risk) whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting
all similar financial instruments traded in the market. The Company does not have any investments traded
in the market, therefore, the Company Is not subject to price risk.

19.3.4 Operational risk

194
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Operational risk is the potential for loss resulting from inadequate or failed internal processes and systems,
human error, or from impact of external events (including legal risks). Operational risk is inherent in the
Company's activities and, as with the other risk types, is managed through an overall framework with
checks and balances that includes recognised ownership of the risk by the businesses and an independent
risk management oversight.

For the identified operational risks, operational risk control owners are put in place and made responsible
for performance of checks and testing of identified controls in their areas and reporting of the same to the
concerned individual about any exceptions or deviations for corrective and preventive actions.

Capital Risk Management

The Company's prime objective is to work as an SPV for GoP through sale and lease back transactions. To
ensure that capital adequacy is maintained the Company holds financial assets (receivable from GoP) and
financial liabilities (payable to banks) in equal amounts. Further, profit is announced on monthly basis after
incorporating the requirement to maintain sufficient resources to manage the Company's operational
expenses.

FAIR VALUE DISCLOSURES

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. As at June 30, 2025, the net fair value
of all financial assets and financial liabilities are estimated to approximate their carrying values.

Fair value hierarchy

The different levels have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1).

E Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2).

. Inputs for the assets or liabilities that are not based on observable market data (i.e. unobservable
inputs e.g. estimated future cash flows) (Level 3).

The Company does not hold any financial instruments at fair value as at June 30, 2025.
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NUMBER OF EMPLOYEES 2025 2024

Number of employees 2 2

Average number of employees during the year 2 2

REMUNERATION TO KEY MANAGEMENT PERSONNEL

Key management personnel of the Company include members of the Board of Directors of the Company,
and other executives of the Company who have responsibility for planning, directing and controlling the

activities of the Company.

The Company's operations are managed by SBP. The Chief Executive Officer (Additional Finance Secretary,
Finance Division) and Company Secretary (Director Finance, SBP) are working by virtue of their ex-officio

positions and are not entitled for any remuneration.

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified for the purpose of comparison.
GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise specified.
DATE OF AUTHORIZATION FOR ISSUE 17 MAR 7076

These financial statements were authorized for issue on
Company.

by the Board of Directors of the
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CHIEF EXECUTIVE OFFICER DIRECTOR




